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WHOLESALE QUOTATIONS OF COMMODITIES 








ARTICLE 


ARTICLE 





BEANS: Pea, choice... -100 Ib 
Red kidney, choice.... 


White kidney, choice.. ‘ oo 


BUILDING MATERIAL: 
Brick, N. Y., delivered. .1000 
Portland Cement, N. re 2 

loads, delivered. . «bbl 
Chicago, carloads....... “ 
Philadelphia, carl 

Lath, Bastern spruce. +. 2 2100 
Lime, hyd., masons, N. We? 
Shingles, Uyp. Pr. No. 1. 

Red Cedar, Clear, a 


aes  Fpipgtead 40-in...yd + 


COAL: f.o.b. Mines........ton 
Bituminous: 
Navy Standard....-++-+-+++ | 
High Volatile, Steam..-.- 
Anthracite, Company: 
Stove ooeee ston 









Nut .. seeeeeeeee | 

Pea eeeseereeeese® 
FFE . T Rio....,.+-Ib 

co. E, =. a. *:. 


COTTON GOODS: 

Brown sheetings, standard. “7d 

Wide sheetings, 10-4....-- e 

qoenched sheetings, stand.. ee 
Mediu coeeesoeceeee Oo 
Brown . gheetings, 4 yd.... | 
Btandard prints.....-.++++ 
Brown dri —% standard.... 
Staple ginghams...---.--.* |. 
Print cloths, 384%-in. éixés « 
Hose, belting, duck....-+-+ 





DAIRY: 
Butter, creamery extra... lt 
Cheese, N. ¥., fancy.----- 
Eggs, nearby, fancy.....-- 
Fresh, gathered, ex. firsts. 


DRIED FRUITS: 
Apples, evaporated, fancy. -Ib 
Apricots, a a a 
Citron. im tesececee 


Currants, clea ne a box & 
Lemon Peel, Impt’d.....-+ |, 
Orange Peel, Impt' G..ccve oe 


Cal, standard.... 
peas 40-50, 20-1b box “ 


DRUGS AND OHEMICALS: 
Acetanilid, U.8.P., bbls... «Ib 
Acid, Acetic, 28 deg. .100 - 
Carbolic, C&NB...+++++* 
Citric, domestic. 
Muriatic, 18’ 








oN denatured, form 65 ve 
Alum, lump.....+seeeeeeeelb 
Ammonia, appl ella “ 
reenic, W ceescecceee - 
Balsam, Copaiba, 8. A...- “* 
Fir, a we ceeecccese Bal 


Peru . 
Bicarbonate soda, “am. .100 lb 
Bleaching powder, over — 
BEG, ccaskocneercvsaen °° 
Borax. crystal, in bbl..... “ 
Brimstone, crude dom.....ton 
Calomel, American.....-.-Ib 
Camphor, slabs....+-+++++ 
Castile Soap, white......case 


il, honscenec cee 
Castor O81, MO. og 22168 


Formaldehyde seseescecece 
Glycerine, C. P. in drums.. (' 
Gum-Arabic, Amber.....-.- 
Bensoin, Sumatra.....---+- 


Gamboge. pipe....--- seen 
Shellac, D. C...-++-eeeees 
Tragacanth, Aleppo Iist.. ~ 
Licorice Extract..... ceeee 
Powdered ....+-+++eeee8% 


Menthol. Japan, cases..... ‘‘ 
Morphine. a rae 000% 
Nitrate Silver, crys’ eT ea 
Nux Vomica, ‘powdered. soeelD 
z Retiasssss rie 
uicksilver. 75-lb flask.... 
Quinine. -oz. tins.....--0Z 
Rochelle Salts.......+-+++> Ib 
jal ammoniac, lump, imp.. ‘ 
jal soda, American... ..100 * 
Saltpetre. crystals. ° 
Sereaparilia,. Honduras. . 


5 
veh 








joda ash, 58% light 

joda benzoate.........--+- 
D Bi-chromate 
Potash. aMm.......-+++--:- w 


silver. ...seseee 


Cuteh, Ra axeubesebes © 
Gambier, Plantation....... 





This Last 
Week ear 
4.90 7.00 
7.00 10.75 
é 00 9.50 
f...- 15.00 
1.69 2.60 
ise x 1.95 
Seon 2.50 
8. 4.50 
ee . 14.00 
0.00 18.00 
8.51 8.96 
5.30 6.60 
4.15 5.15 
2.15 2.10 
1.25 1.25 
7.40 8.70 
7.15 8.10 
7.40 8.20 
5.15 4.40 
9% 
9% 13 
6% 8 
46 56 
13% 417 
10% #411% 
5% 8% 
1% 8 
7% 10% 
7 10 
4 5% 
21%- 34 
Y% 83 
13% 24 
23 33 
19 26 
11% «14 
13 14 
16% 22 
11%- 114% 
16% 14% 
17 16 
8% 12% 
6% 8% 
36 36 
2.60 8.87 
17 17 
87% 46 
1.00 1.00 
et oh ett 
% 
Bi% 36 
88.50 88.50” 
2.87 2.55% 
44 50 
22 43 
3.25 38.50 
15% 14 
4 4 
20 29 
10.00 11.00 
1.50 1.89 
2.64 2.25 
2.00 2.00 
% 
18.00 18.00 
1.82 2.05 
53 
_ 15. ne 
% % 
a —— 
25 27” 
o3% 38 
% 
2.25 2.25 
6 8% 
12% 418% 
9% 17 
29 33 
75 1.05 
38 49 
1.35 1.35 
18 18 
33 83 
3.50 4.15 
7.95 8.95 
21% 26% 
8 8 
12.00 12.00 
108.00 120.00 
40 40 
10% 10 
% % 
7 % 
a” 48 
1.00 1.32 
40 50 
7 9 
52 79 
10% 138% 
7% 6% 





Indigo, Madras..........+--lb 
Prussiate potash, yellow... ‘‘ 


FERTILIZERS: 
Bones, ground, steamed, 
4%, am., at A anypee 


phosphate, Chic: -..ton 
Muriate potash 80%...... oe 
Nitrate soda...... .- «+100 lbs 


Sulphate ammonia, do- 
mestic, delivered....‘** ‘* 
Sulphate potash bs. 90%. .ton 


FLOUR: Spring Pat...196 Ibs + 


Winter, Soft Straights ‘* “ 
Fancy Minn, Family.. ‘* ‘‘ 


GRAIN: Wheat, No, 2 R...b 
Corn, No. 2 yellow.....-- 
Oats. No. 3 white....... an 
Rye, No. 2, Foe. ECE IE 
Barley, mglting.. ges 


PURE Os Bs vice ck scene “100 Ibs 
— Midway, Fair Our- 
PORES ccataessss cobebe ews 
eiaae. Chicago: 
Packer, No. 1 native....... Ib 
No. 1 Texas......- ieee 
Colorado .......- Setiedweu 
Cows. heavy native...... ‘* 
Branded Cows.....cccceee ** 
No. 1 buff hides......... “ 
No, 1 extremes......ce0- “ 
ING, DMG. osc vcse cogs Pa: 
No. 1 calfskins.. OT ed 
Chicago city calfskins.. ni 


HOPS: Pacific, Pr. '30.... 
JUTE: first marks........- 
LEATHER: 


Union backs, t.T......-+++ 
Scoured oak-backs, No. 1.. ri 


No. 2 butt “=> lant 


LUMBER:* 


White Pine, No. 1 
Barn, 1x4”.......-. per M ft. 
FAS ‘Quar rtered W h. | 


Oak ose 

FAS “Plain Wh. Oak, 
4/4" 

s.. Plain “Rea Gum, , 


Te ee) 


FAS Ash ox soeeep on hee 
—— No. 1 con," 
FAS Birch, Red, 4/4” ody ake 
FAS Cypress, 4/4” 
FAS Chestnut, 4/4” eed hs 
No. 1 — Mahogany, 
SIE” vviccccusvscs e 
FAS H, * Maple, “4/4 bess 
Gaels Spruce, 2x4” ‘“ 
N. Q. Pine, 4/4”, Edge, 
Under 1: 12” No. 2 and | 
Yellow Pine. —. - == 
FAS Basswood, 4/4” oe 
Douglas Fir, water. 
Ship., c. i. f., N. ¥. 


ane, 1B. fest:.-.. °° *  * 
a, Redwood, es, neh 


North Carolina Pine, 
Roofers, 18/16x6”..** “ “ 


METALS: 


Pig Iron: No, 2X, Ph.....ton 
No. 2 valley furnace..... ‘ 
Bessemer, Pittsburgh..... ‘* 
No. 2 South Cincinnati... ‘ 
Billets, rerolling, Pittsb’h. ‘ fr 
Forging. Pittsburgh...... 
Wire rods, Pittsburgh..... ‘* 
O-h rails, hy., at mill..... “ 
Iron bars, Chicago....100 Ibs 
Steel bars, Pittsburgh. “ ‘“‘ 
Tank plates, Pittsburgh ‘* ‘ 
Shapes, Pittsburgh..... “ ‘* 
Sheets, black No, 24, 
Pittsburgh os\e ee Bie hela ve hee 
Wire Nails, Pittsburgh ‘“« “ 
Barb baie arene 
Pittsburgh . “ * 


Galy. Sheets No. “34; Pitts. ‘ — 


Coke, Connellsville, oven. -ton 
Furnace, prompt ‘ship. eon 
Foundry, prompt ship é 

Alum‘num, pig (ton lots); - + elb 

Antimony, ordinary....... 

Copper. Electrolytic....... “ 


se 


Wiser Wy Yi.%cn asec: sone tg 
a 


MOLASSES AND SYRUP: 


Blackstrap—bbls. ........gal 
OS ee 


NAVAL STORES: 7m ie 


Rosin “BB” wccccccccsce 
Tar, kin burned. 
Turpentine, carlots. 





China Wood, spot... “ 
Cod, Newfoindiand. ccovce cal 
Oorn, crude, Mill 





Cottonseed, spot.....++....  — 


+o ttt 


- gal + 
OILS: Cocoanut, Spot, N. Y..Ib 


~ 












Correctea 
week to Friday 
This La 
ARTICLE Week Tear 

Lard, extra, Winter st.....lb 8 11 
Linseed, city sa — “ 8. 14.0 
Neatsfoot, pure. 10% 13 
Rosin, first run... 52 61 
Soya-Bean, tank, cars, M. W.. <7 6.0 9% 
Petroleum, Pa., cr., at well...bbl 1.30 2.075 
Kerosene, wagon ‘delivery..gal 17 15 
Gas’e auto in gar., st. bbis. ‘ 13.3 14.3 
Wax, ref. 125 m. p........Ib 8% 8% 

PAINTS: Litharge, com’l 
BR. <2 0 gain 6 6000000 60encn tele 18% 8 
Red Lead, dry........100 Ibs 13% 9 
White Lead in weet. re -lb 13% 13%, 

GIT sacvecvcece 13% Ty 
Zinc, American....cccceos * 6% 6 
ieee EWR cagant® 9% 93, 

PAPER: Newsroll, Contract 57.00 i 
Book, 8. & 8. O...:.2+..+-1b 5 ia 
Writing, — cecee cove” 10 10 
No. 1 Kraft.....csccccece - 4% 5% 
Sulphite, a bl. ose — Ibs 2.25 3.00 
Old Paper No, 1 Mix. 15 20 

PEAS: Yellow split, dom..100 lbs + 4.00 5.50 

PLATINUM ...ccccccccceves 38.00 54.00 

PROVISIONS, Chicago: 
Beef Steers, best fat..100 lbs 8.25 12.00 
Hogs, 220-250 lb. w’ts ‘* ‘“* 6.85 9.65 
tend, N.Y. Mid. We. % “+b Bae 9.90 
Pork, MOG. oc ccccccecs bbl + 22.50 32.00 
Lambs, best fat, natives. 100 Ibs — 9.00 12.25 
Sheep, fat ewes....... 3.16 4.00 
Short ribs, sides l’se.. ‘“ “ + 9.25 14.25 
Bacon, N. a oe 140 Lo + 14% 16 
Hams, N. Y., 18-20 lbs... 13 19% 
Tallow, N. ¥. » SP. ae a 3% 4% 

RAYON: 
50 (op 8a" 

a PED cvccccovessce 

b 150 REE a +36 

a Viscose Process, b Cellulose P 
Acetate. 

RICE: Dom. Long Grain, Fey. Ib 6 6 
Blue Rose, choice..... 8% 4 
Foreign, Japan, fancy.. = 3% 4% 

RUBBER: Up-River, fine...lb + 8 14 
Plan, 1st Latex crude..... “ 6 12 

SILK: Italian Ex. Clas......lb 2.4 
Japan, Extra Crack....... ‘ t ay a4 

SPICES: Mace, Banda No. 1. -Ib 52 73 
Cloves, Zanzibar. paint ha ee 22 28 
Nutmegs, 105s-110s....... ‘* 16 23 
Ginger, Cochin. .secececeece * 8% 18 
Pepper, Lampong, black.... ‘‘ 114% 251% 

‘* Singapore, white... “ 18 291 
‘“* Mombosa,’ red...... “ 20 18 iy 

SUGAR: Cent, 96°... -100 Ibs 8.30 
Fine gran., in bbls.... 4.45 ro 

TEA: Formosa, standard....lIb 12 14% 
a ee ceenee 22 29 
Japan, basket fired........ ‘* 12 18 
Congou, standard.......... ** 12 12% 

VEGETABLES: Cabbage, crate 1.80 25 
Onions, Bastern, Yel......bag 65 +. 
Potatoes, L. I......-... “bbl 3.40 4.65 
Turnips, Can., Rutabaga. ‘bag 1.25 1.50 

were om: \ 

verage, 25 quot..........lb ¢ 

Ohio & Pa. Fleeces: ig alt 
Delaine Unwashed......... ** 24 30 
Half-Blood Combing....... “ 23 29 
Half-Blood Clothing....... ‘* 20 25 
Common and Braid........ “ i6 24 

Mich. and N. Y. Fleeces: 

Delaine Unwashed...,...... “ 22 26 
Half-Blood Combing....... ‘* 22 27 
Half-Blood Clothing....... “ 19 25 

Wis., Mo., and N. E.: 

Half-Blood ...... cscovoece © 19 25 
Quarter-Blood ......ceee008 ** 18 28 

Southern Fleeces: 

Ordinary Mediums......... ** 17 26 
W. Va., ete.; Three- 

“cighths Blood Unwashed. . ‘ 23 83 

Quarter-Blood Combing..... ‘* 29 33 

Texas, Scoured Basis: 

Fine, 12 months..... cooee 58 5 
Fine, 8 months........... * 50 68 

California, Scoured Basis: 

PEE scacecessvesasee 1” 50 65 
BOMERGEN .cccccccceccecee ™ 46 60 
egy eM Basis: 

ne & F, eg 6 
Vatleg Me. 1. oscccscesccce hy a 

Territory, Reohde Basis: 

Fine Staple Choice..... pee 61 15 
Half-Blood Combing....... ‘* 55 70 
Wine. GIMME... os ccvcavcse * 50 65 

Pulled: Delaine............ * 72 85 
Fine Combing............. ** 68 70 
Coarse Combing......+.... ** 43 50 
Calffornia AA...cccccccce ™ 65 80 

Fall, ic 

WOOLEN GOODS: 1931 1930 
Standard cheviot, 14-oz yd 1.30 1.65 
Serge, 1l-oz... > 1.65 1.85 
Serge, 16-oz.. heik'as ae 2.28 -70 
Fancy cassimere, "18-on. vg 1.821% 2.50 
36-in. all-worsted serge 4 5 52% 
36-in, all-worsted Pa: oo 45 1 
Broadcloth, 54-in........+. ** 2.80 8.75 





Me sh ok 
UASOa oO 
oR KK 








+Advance from previous week. 


PRICE CHANGES IN FOODSTUFFS GROUP:........ 


—Decline from previous week. 


PRICE CHANGES IN OTHER GROUPS:. 


*Carload shipments f.o.b., New York. 


secccccccvessccccescsceseccss ADVANCES 19; DECLINES 9. 
secceeeeceeeeess+-ADVANCES 16; DECLINES 6. 


+ Quotations nominal. 


NET CHANGES IN LIST OF WHOLESALE COMMODITY PRICES. .................. ADVANCES 35; DECLINES 15. 
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Economic Review 


| any year of widespread economic readjustments 

the total of commercial failures mounts rapidly. 
This is not caused by any inherent weakness in the 
business structure, nor may it be interpreted as evi- 
dence that the average concern in business is unable to 
withstand adversity. The business which is under 
competent management is usually able to survive a 
period of stress pro- 


Expansion Periods Foster Marginal Operations 

As the business cycle passes gradually through 
the stage of revival, activity, expansion and inflation, 
the number of units in business shows a steady increase. 
When activity reaches a high level and verges on ex- 


pansion, there is general employment, brisk demand 
for credit accommo- 
dation and a definite 








vided it is not of too 
long duration. The 
bulk of the insolvencies 
in deflation eras usual- 
ly occurs among those 
organizations which 
are improperly equip- 
ped in working capital, 
experience and man- 
agement to withstand 
any appreciable 
shrinkage in their vol- 
ume of business. 
Concerns with 
these characteristics 
are known to economic 
theorists as marginal 
producers although 
this designation is not 
one in general use 
among business men. 
The term simply 


Dun Reports 


Commodity Price Advances...... 
Commodity Price Declines...... 
Insolvencies (number)........... 


Industrial Activity 


+Crude Oil Output (barrels)..... 
Electric Power Output (kwh).. 
Freight Car Loadings............ 


Agriculture 
t¢Cotton Consumption (bales)..... 
Cotton Exports (bales).......... 


Dun Reports 
Price Index Number............- 
Insolvencies (number)..........- 


Foreign Trade 


Merchandise Exports............ 
Merchandise Imports............ 


Industrial Activity 
Building Permits................ 
Pig Lron Output (toms).......... 
Steel Output (toms)............ 
Unfilled Steel Tonnage.......... 


DUN’S INDUSTRIAL INDICES 
Factors Reported Weekly: 


Bank Clearings (outside N. Y.) $8,788,951, we $12,411,828, -_ 


Factors Reported Monthly: 


public demand for 
goods of all kinds. At 
this stage the estab- 


1931 1930 P.C. lished concern is busy, 
den orders are coming 

13 | Be ‘ ; 
467 4874 in rapidly and profits 


are substantial. 
These factors at- 


2,463,100 2,371,500 + 3.9 
*1,581,220 *1,663,042 — 4.9 
760,890 935,647 —18.7 tract newcomers. 


Organizations are 
formed quickly to take 
advantage of the ever- 


465,770 473,284 — 1.6 
35,76 08,695 +-60.9 : 
— ee broadening markets 
and to supply goods 
$145.885 . $176,240 —17.2 UPpP'Y 8B 
2,248 2,179 + 3.2 and services, the de- 
mand for which is tax- 
$205,000,000 — $320,034,000 —35.9 . “4° “yea 
res'000.000 — £84.683,000 —86.1 ing existing facilities. 
In general, little atten- 
$89,087,118  $119,421,575 —25.4 tion is paid to the re- 
1,994,082 3,232,760 —38.3 lati ‘ 
2,505,485 3,982,915 —37.1 ationship between cost 
’ '’ 4, ——hVe b 
ee. ee en and revenues once it 








;Daily average production 





*(000) omitted. 





means that the organi- 


7 has been established 














that operations can be 





zation so described 
operates on too slender 
a profit margin and with too inadequate equipment to 
enable it to make a profit except under favorable cir- 
cumstances. 

There are many instances of enterprises which 
were in a marginal position in their initial stages but 
which were eventually able to entrench themselves 
firmly through skillful management and through a 
sufficiently long continuance of advantageous oper- 


ating conditions. There are also many concerns which 


for one reason or anather are never able to effect this 
transition. 





conducted at a profit. 
Rare indeed is the management of a new concern, sub- 
ject to these influences, which projects future earnings 
estimates on the basis of a possible shrinkage of 20 per 
cent. to 50 per cent. in the volume of business. 

In 1929, conditions were particularly favorable to 
industrial ventures of all kinds. At the end of the year 
there were more concerns in business in this country 
than at any other time in our history. The total was 
2,212,779, which compares with 1,983,106 at the end 
of 1922, indicating a gain of 11.5 per cent. in the in- 


terval. The average annual increase of 1.6 per cent. 
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is illustrative of the physical expansion in the business 
community which may be expected during a prolonged 
period of industrial prosperity. 

Similar trends have appeared at other times in 
the past. At the end of 1888 there were 1,046,662 
concerns in business and in seven years’ time the 
number had increased to 1,209,282. The total gain 
amounted to 162,620 and was at the average rate of 
23,217 per year. The percentage increase was 15.5 
and the annual average 2.2 per cent. From 1915 to 
1922 there was an increase in the number of business 
organizations amounting to 308,818, which was 18.4 
per cent. of the 1915 figure. . It is interesting to note 
that there was a substantially larger increment to the 
number of concerns from 1888 to 1895 and from 1915 
to 1922 than from 1922 to 1929. 

Owing to the high commercial mortality in 1980, 
the number of concerns in business at the end of the 
year was less than the number one year previously. 
The figure was 2,183,008 and showed that a decrease 
of 29,771 had taken place. This is the greatest nu- 
merical decrease on record although the percentage 
which it represents has at times been exceeded. 


Contraction Eradicates Marginal Profits 


The inflation period ends when demand drops off 
abruptly, stocks begin to accumulate and prices com- 
mence to decline. All business concerns are affected 
by the general contraction. As the process of de- 
flation proceeds, profit margins become narrower. 
The earnings of all producers are drastically curtailed 
and it becomes next to impossible for the marginal! 
operator to earn a profit. 

The amount of resources possessed will determine 
the length of time an organization can continue to do 
business at a loss. There are some units in most in- 
dustries which have such a well-established position 
and such ample reserves that they are able to continue 
in operation for some time even though earning power 
has been reduced to negligible proportions. The mar- 
ginal operators, however, from their very nature are 
subject to high cost, which intensifies their difficulties 
when business volume recedes. Concerns in this cate- 
gory are faced with insolvency when their resources 
are permanently impaired. 

From January 1, 1930, to June 1, 1931, seventeen 
months, a total of 39,472 commercial failures occurred, 
which is a record number for a period of this length. 
The interval was one of general deflation during which 
commodity prices continued steadily downward, un- 
employment increased sharply and the demand for 
goods and services receded in proportion. Many of 
the insolvencies were due to particular causes, but it is 
safe to say that most of them were of concerns which 
were not equipped to survive such long-continued con- 
traction, or, in other words, were of marginal pro- 
ducers. As a matter of fact, most of these firms were 
destined to failure from the beginning. As long as 
the weather was fair, their fragile craft kept close 
pace with hulks of sturdier structure. Too late they 
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learned that it was the wind of prosperity that carried 
them on, rather than their skill as mariners. 


Elimination Strengthens Business Structure 


The occurrence of commercial failures in record 
numbers has been a feature of the business news for 
nearly a year and a half. There is a somber aspect 
to these manifestations of low business activity which 
classifies them definitely as unfavorable developments. 
There is often a certain loss to creditors in an in- 
solvency and this means a further depressing influence 
upon the already curtailed purchasing power of the 
community. Another factor which reacts adversely 
upon public buying power is that a failure, generally, 
implies the liberation of some workers to swell the 
already high total of the unemployed. Indeed, in some 
of the larger insolvencies the incomes of as many as 
several thousand workers may be directly affected. 
Proprietors, bond and note holders and owners of 
.stock are also sufferers in respect to the return upon 
their funds. 

In spite of the hardships entailed upon the indi- 
vidual and the community by the elimination from 
business of a large number of concerns, the occurrence 
is of benefit to the business structure. The entrance 
into all divisions of industry of large numbers of con- 
cerns during expansion periods generates a_ high 
degree of competition. As business falls off, the 
struggle for a share of what remains becomes intense. 
The withdrawal of those organizations which cannot 
compete under these conditions leaves the field to a 
smaller number of strong organizations. 

The operators who continue in business during a 
contraction era must, in order to survive, do every- 
thing possible to increase their profit margins. They 
are favored by lower commodity prices and availability 
of labor of all kinds and taking advantage of these 
elements, they must produce a fine article to sell at 
a reasonable cost. It is only by this means that the 
public can be interested. 

Presumably the survivors are possessed of ade- 
quate experience and working capital and are under 
skilled management. It is reasonable to assume that 
they will predicate their plans for future business on 
a fair knowledge of probable price levels and market 
trends. The pursuance of these policies by the ma- 
jority of concerns in business will make for a greater 
degree of economic equilibrium than had existed for a 
considerable period in the past. 

Strengthening of all parts of the business struc- 
ture arises from the elimination of marginal producers. 
The stronger concerns which can withstand unprofit- 
able operations for a time or can even show some profit 
under conditions far less favorable than those of prior 
years are under good management. Business men who 
have safely guided their enterprises through such 
periods of stress represent a quality of leadership 
which will be of great ultimate benefit to the entire 
business community. 
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Course of Iron and Steel Consumption 
By Raymond Brennan 


[NTEREST in the story of steel never lags. During 

periods of peak progress, its development is watched 
closely for evidence of greater potential strength. During 
periods of drawn depression, each feeble rally is grasped 
for steadying reassurance that recovery may have made its 
beginning. Whatever attitude may be taken of the baro- 
metric value of the steel industry in gauging the business 
trend, the course it has followed since the end of 1929 is 
indicative of its sensitiveness to the forces which control 
economic destiny. 

For, the progress of the industry has been interwoven 
dexterously with the progress of the nation. There are few 
stories more fascinat- 
ing than the one which 
tells of its humble ori- 
gin back in the early 
eighties and its spec- 


STEEL CONSUMPTION wl930° 


the past decade, had to struggle for third position in 1930. 
These three big users of steel took about 50 per cent. of the 
total output in 1930. 

Of the smaller outlets, oil, gas, water, mining and lumber 
companies accounted for about 10 per cent. Agricultural 
implement makers took around 4 per cent., and the ma- 
chinery industry absorbed something like 3 per cent. Con- 
tainers, principally in the form of tin cans and steel barrels 
and other carrying units took approximately 6 per cent. 


Lowest Production Since 1922 


During the first three months of 1930, steel ingot output 
was only 13 per cent. 
smaller than in 1929 
and, with the exception 
of that year, 1928 and 
1926, it was the largest 
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tacular rise at the turn 
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The glare of the huge 





for any first quarter. 
Starting with the sec- 
ond quarter, however, 
there was a steady de- 
cline in output, inter- 
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which emblazon the 
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in every steel-making 








rupted only by an abor- 
tive recovery in August. 
From a peak of 96 





center have been em- 4 
blematic of industrial 
stability for so many 
years that a slight 


per cent. of capacity 
in February, production 
receded to a low of 35 
per cent. in December. 











pause in the trade’s 3 
march forward should 

be viewed merely as a 

period of preparation 

for greater achieve- 2 
ment. 

This may start sooner 
than the cold indices of 
current conditions seem 
capable of predicting. 
So many branches of 
modern industrial ac- 
tivity are incapable of 
existence without the 
sustaining support of 
steel that early expan- 
sion is about the only 
alternative there is. 
For, the demands of 
progress are relentless, 
and only by foresight 
can alignment with its 
immutable laws be at- 
tained. 


Construction Con- 

sumption Heaviest 

An evidence of this 
is present in even a casual analysis of the course of steel 
consumption. After a lapse of two years, building and con- 
struction again took the lead in 1930: as the largest con- 
sumer of steel mill products. The automotive industry, 
which held the dominating position both in 1928 and 1929, 
fell to second place. Railroads, which were the second 
largest consumer in 1929, held the third place. 

The approximate 5,638,700 gross tons of steel consumed 
by the building industry in 1930 represented about 19 per 
cent., or one-fifth, of the total consumption of 29,000,000 
gross tons during that year. In contrast to the 18 per cent. 
allotted to the automobile industry in 1929, the 1930 con- 
sumption was a scant 15 per cent., totaling around 4,500,000 
gross tons of rolled steel. Railroad takings, which held 
the first position from 1922 to 1.925, inclusive, and in earlier 
years were much more important than has been the case in 
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* Based on Iron Age’s Compilation of 96 Per Cent. of Year’s Output. 


Building construction resumed the lead in steel consumption in 1930, usurping the 
place the automotive industry occupied for two years 


The steel ingot output 
for the year of about 
40,000,000 tons, was 
at a 63 per cent. rate, 
estimating capacity 
in 1930 as _ averag- 
ing 63,500,000 tons. 
This compares with 
87% per cent. for 1929, 
and is the lowest oper- 
ation since 1921, which 
was a 37 per cent. year, 
although only slightly 
under the 64 per cent. 
rate of 1922. 
Production in the 
first five months of 
1931 is calculated by 
the American Iron and 
Steel Institute at 13,- 
182,609 tons. This com- 
pares with 20,160,084 
tons in the same period 
of 1930, which is a re- 
duction of nearly 35 
per cent. This is the 
smallest total for the 
first five months of any 
In that year, the five-month total was 
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year since 1922. 
12,899,339 tons. 


Open-Hearth Kecession Largest 


Open-hearth tonnage gave more ground than Bessemer in 
May, having a decline of almost 9 per cent., against less 
than 5 per cent. in the Bessemer tonnage. It results that 
the open-hearth reported output was slightly less than that 
for February (with only 24 working days), whereas the 
Bessemer tonnage in May was greater than that in Feb- 
ruary. 

On the basis of estimated capacity, as of December 31, 
1980, production in May is given by the institute at 45.96 
per cent. and for the five months as 48.10 per cent. This 


compared with 73.68 per cent. in May, 1930, and with 77.46 
(Continued on page 13) 
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Business Conditions of the Week—Reported 


BOSTON.—Rainy weather this week again has retarded 
retail purchasing, and the excess of moisture is having an 
unfavorable effect on some of the crops. Manufacturing 
establishments in the State of Massachusetts reported a 
decrease in the number of employees for May, as compared 
with April, of 1.9 per cent. and a decrease of 3.1 per cent. 
in the aggregate weekly earnings. Raw cotton continues 
to fall in price, and cotton goods are selling at the lowest 
point in years. 

Shoe production in Massachusetts for the first four 
months of the year amounted to 24,353,652 pairs, as com- 
pared with 25,292,945 pairs for the same months of last 
year. A fair volume of orders for fill-in merchandise is 
being received by local jobbers, and manufacturers are be- 
ginning to receive an increasing number of bookings. The 
sentiment in the leather market has improved, and some 
good-sized orders for sole leather and offal have been re- 
ceived. 

NEWARK.—A slight improvement over the record of 
last week has occurred in retail trade, particularly in the 
sales of wearing apparel and textiles. There has been a 
fair demand for millinery, hosiery, notions and sports wear. 
Dealers in groceries and provisions report a somewhat less- 
ened demand, but fruits and vegetables are selling well, but 
at prices which are lower than they have been for several 
years. There has been but little improvement in the build- 
ing trade, and demand for materials is light, with prices 
showing further recessions. 


PHILADELPHIA.—While the actual gain in sales con- 
tinues small, each week witnesses a further improvement 
in sentiment. Rain during part of the week retarded the 
movement of vacationists’ supplies and ready-to-wear gar- 
ments. Demand for men’s clothing continues draggy. Sales 
of infants’ dresses and coats are of fair volume. In hosiery, 
the demand is largest for the low-priced merchandise. There 
has been a slight improvement in the leather goods trade. 


PITTSBURGH.—Retail trade continues in moderate vol- 
ume, with the cheaper grades of wearing apparel moving 
fairly well; but jobbers of dry goods and women’s ready- 
to-wear report purchases light and sales mostly averaging 
small in amount. There is a slight improvement in the 
demand for lumber and building materials, although con- 
struction work continues very slow. Demand for hardware 
is quiet, although garden tools are moving fairly well. 


BUFFALO.—Business the past week has shown some im- 
provement. Certain lines have shown increased activities, 
particularly in women’s and men’s wearing apparel. The 
retailer, however, is maintaining a conservative position 
in the placing of orders, and hand-to-mouth buying is re- 
sorted to, as a measure of protection against style changes 
and price reduction. Liberal advertising is generally re- 
sorted to in an effort to force sales, and is meeting with a 
fair response. 


ST. LOUIS.—With the Summer season coming on, there 
has been a further slowing down in the general distribution 
of merchandise, retail merchants being very conservative 
in placing new orders for anything but absolute necessities. 
This, notwithstanding the fact that the outlook in the agri- 
cultural areas is quite favorable. There is, however, a fair 
business being done in shoes, and the hardware trade is 
showing signs of improvement; paints and wallpapers are 
moving better. Building operations are improving, but this 
is mainly in small projects. 


BALTIMORE.—Volume of building locally continues to 
hold up well, in comparison with conditions in other sections 
of the country; this city ranked fourth in a list of 25 
cities reporting the largest number of permits and in- 
volving the largest outlay for the month of May. This 
activity is believed to result from a realization that prices 
of materials and labor are now practically at rock-bottom. 
More activity also is noticeable in the real estate market. 
Machinery, both general and special, continues to drag, but 
there has been some improvement in the movement of rail- 


way equipment, despite the current unsatisfactory earnings 
of the carriers. Glass-bottle manufacturers have expanded 
their operating schedules, in consequence of increased 
sales. 


LOUISVILLE.—Seasonal merchandise continues to form 
the bulk of the current retail sales. Wholesalers report 
that more interest is being shown in Fall requirements than 
was the case a year ago. The printing trade is fairly busy, 
with future orders being received in fair quantities. Move- 
ment of drugs at wholesale continues slow, but collections 
in this trade have improved somewhat. There has been a 
decided improvement in the demand for automobile tires 
since April 1, but the volume is not up to that of 1930. 
Sales of gasoline are on the increase. 


RICHMOND.—Volume of wholesale trade in the grocery 
line from a tonnage standpoint is about equal to that of 
a year ago, with monetary value about 25 per cent. off, 
due to price declines. No material fluctuation in volume is 
expected. Supplies of all items continue plentiful, with 
prices mostly weak and further declines likely. However, 
canned goods are steady, due to the probability of a number 
of canneries remaining idle this season. 


CHICAGO.—Retail trade was better than it was last 
week, with a brisk demand for seasonal necessities, parti- 
cularly shoes. Wholesale merchandising activities were 
ahead of those of last year in physical volume. New auto- 
mobile sales in the State in May were 15,349, a decline 1,655 
from the April total. Receipts of 52,000 hogs brought a 
dip of 10c. to 15c. in the livestock quotations Monday, but 
about half of this loss was regained the next day. Cattle 
moved a maximum of 25c. lower Monday, and held at that 
level later. 


CINCINNATI.—Unevenness continues to characterize 
general trade movements, accentuated by usual mid-season 
quietness, which is becoming evident in wholesale and job- 
bing markets. Buying has been materially influenced by 
the trend of weather, which favored a freer movement of 
seasonal commodities and lightweight apparel, excepting 
vacation accessories, the demand for which has been light. 
In wholesale dry goods markets, unit sales have equalled 
last year’s volume, but commodity prices average 20 per 
cent. lower, and margins of profit are correspondingly 
smaller. Reports from nearby agricultural sections are 
encouraging. Ample rainfall and prospects of abundant 
crops strengthen the hope that trade in general will be 
benefited, even though prices obtained may be on low levels. 


CLEVELAND.—Business in this district during the past 
week continued at about the same pace that has featured 
the activity of trade since the beginning of the month. 
Movement of merchandise has simmered down to the season- 
able lines. Favorable weather has sustained a fair demand 
for clothing of all kinds. Outdoor construction work by 
municipalities, railroads and some industrials has created 
a better tone in channels supplying heavy materials. Build- 
ing has not taken on any marked improvement, and the 
season in this line continues draggy. It is noted that more 
repair work and small addition construction is being carried 
on, supplying a fair degree of employment for craftsmen 
in ‘these lines. 


DETROIT.—The general trend of business locally con- 
tinues without material change. Some gains have been 
noted here and there in certain lines, but it is uneven in 
character, and largely attributed to seasonal pick-up. This 
is true particularly of the department and larger stores. 
Trade has been more or less quiet with them, owing to un- 
settled weather conditions, but this week there was some 
increase in demand for vacation and sport goods, and wear- 
ing apparel, shoes and hats. Demand has been chiefly for 
essentials, however. 

TWIN CITIES (St. Paul-Minneapolis).—Business at whole- 
sale has shown more activity of late than has been ev- 
idenced for several weeks. Ags compared with the same 
period a year ago, the total tonnage handled thus far this 
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DUN’S REVIEW 


by Local Offices of R. G. Dun & Co. 


year is ahead in groceries, dry goods, general merchandise, 
hotel and restaurant supplies, harness and saddlery, and 
several lines of building materials. Clothing and Summer 
wearing apparel have shown a moderate improvement. 
Sales at retail are holding up well, and the general average 
volume for the district, as a whole, is above that of a year 
ago, but the dollar value, of course is less, on account of the 
decrease in prices. 

Building permits issued in five months of this year, as 
compared with those for the same period of a year ago, 
show an increase in St. Paul of 55 per cent.., in Minneapolis, 
the increase was 46 per cent. Many of the leading paint- 
ing contractors report orders booked which will keep them 
busy for the balance of the year. The initial storage units 
in the Twin Cities for the new oil pipe line from Oklahoma 
are now being completed and pumping is expected to start 
within sixty days. 


KANSAS CITY.—Livestock receipts held abcut steady 
with those of the week previous and, as regards hogs and 
cattle, there was a little strengthening in prices. Farm 
products and produce, generally, have moved to market in 
quite liberal amounts, and prices, while low, as compared to 
those of a year or so ago, have been holding a little steady 
of late weeks. 

Building permits have shown some decline. There is no 
particular activity in residential or apartment construction, 
although there still are several large structures under way, 
and the local street railway company has been putting on 
more men for repair and outside work. As both retail and 
wholesale activity lag at this time of the year, conditions 
are said to be satisfactory, taken as a whole. 


OMAHA.—Retail sales improved in the first two weeks 
of June, mostly because of a good demand for women’s 
wear. Improvement also is noted in the building and ma- 
terial lines. English favorable reports are received to 
indicate that business, on the whole, is better than it 
was during the preceding thirty and sixty-day periods. 
Throughout the State, crop conditions are favorable, with 
the exception of the extreme western and southwestern 
portions, where damage to wheat has been estimated as 
much as 50 per cent. 

SAN FRANCISCO.—Electrical refrigeration in this city 
has made considerable progress, due to the active and 
aggressive sales campaigns and the widespread advertising. 
Sales of other household equipment, such as vacuum clean- 
ers, stoves and cooking utensils have not kept pace with 
those of refrigerators. Carpets, rugs and linoleum have 
moved slowly, notwithstanding the drastic price reductions 
in these lines. 

Sales of men’s and women’s clothing, as a whole, have 
shown no improvement during the past week. These lines 
are among those that are affected particularly by the sales 
of distress merchandise. The wholesalers report no in- 
crease; business, as a whole, being dull. 


LOS ANGELES.—Trading volume the past week is re- 
ported to be showing a steady upward trend, with retail 
sales maintaining the average of the past month. Whole- 
sale trade is showing an improvement, increases in most 
lines of approximately 5 per cent. were made. The largest 
increases are seen in groceries, automobile supplies and 
agricultural implements. Registration of motor vehicles 
for the first four months in California shows an increase 
of 40,000 over those of 1930, most of which is for automo- 
biles. Employment conditions show little change; declines 
are noted in iron and steel industries, petroleum, printing 
and lithographing, while increases in employment are noted 
in food products, motion pictures and wearing apparel lines. 

Further reduction of output and the bonding together 
of independent producers for orderly marketing, has been 
the principal feature of the petroleum situation. A reduc- 
tion in the crop of deciduous fruits for southern California 
of from 40 to 50 per cent. is predicted, due to the shortage 
of water. The market for agricultural products has been 


far from satisfactory, the movement of citrus fruits being 


extremely heavy, and prices are low. A considerable volume 
of canned goods remains unsold, but dried fruits are pretty 
well cleaned up. 


SEATTLE.—The general business situation is regarded 
as unchanged from that obtaining during recent weeks, ex- 
cept for seasonal changes. Retail and wholesale trade con- 
tinue uneven in their trend. Automobile sales for the week 
ended June 8 totaled 483, against 402 for the week just 
previous, and 620 for the like period of 1930. May’s total 
of 2,402 cars compared with 3,323 for May, 1930. Sales 
of electric ranges for the first five months of the year show 
a 20 per cent. reduction from the record of the like period 
of 1930. The domestic appliance trade was 50 per cent. 
off, and the radio trade reported a decline of 75 per cent. 
in sales, as compared with those for the same period of 1930. 

Real estate activity for the week has presented no note- 
worthy changes. The filing of deeds, contracts and mort- 
gages kept well within the average of the preceding weeks. 
Public works for the week ended June 6 totaled 32 awards, 
carrying a valuation of $1,320,227. The week previous 21 
awards were made, valued at $756,662. In construction 
work, home-building is the most active. Material prices 
continue low and stocks are plentiful. Money for specula- 
tive building is tight. 


PORTLAND.—Retail trade felt the stimulating effect 
of the annual floral festival, which brought many out-of- 
town visitors into the city during the week. Wholesale 
business was also aided by the presence of interior mer- 
chants attending the yearly buyers’ week. The volume of 
trade in both lines compared favorably with that of the 
corresponding week last year, though the season, as a whole, 
has not been up to normal. 

The drift of the wheat export business has changed from 
the Orient to Europe, but sales during the week were con- 
fined to parcel lots. The new crop is still suffering from 
lack of adequate moisture. The condition in Oregon is 
estimated at 78 per cent. of normal, as against 91 per cent. 
a year ago. Space engagements are being made by apple 
exporters on steamers to Europe for early varieties. The 
apple crop of the Pacific Northwest will be smaller than it 
was last year. Estimates from the various commercial 
districts range from 60 to 90 per cent. of the 1930 pro- 
duction; and, because of the dry season, sizes are expected 
to be small. The dried prune output of Oregon is estimated 
at 50 per cent. of normal, which compares with a 40 per 
cent. crop last year. The pear yield will be about two- 
thirds of normal. 


MONTREAL.—Retail sales of light seasonal fabrics have 
quickened, to some extent, during the week, as a result of im- 
proved weather conditions. Summer millinery and women’s 
footwear and hosiery have been in better demand, but trade 
in men’s clothing and haberdashery, would admit of im- 
provement. There has been no noticeable increase in ac- 
tivity in the wholesale trade; volume of sales in dry goods 
is reported at about the same level of recent weeks. Dis- 
tribution of groceries is of an ordinary Summer character, 
with a rather freer movement in sugars, while local dis- 
tribution of general hardware is more or less restricted. 

The iron market has been experiencing a somewhat ex- 
tended period of dullness and little improvement is noted 
in industrial circles generally. Larger manufacturing in- 
terests, such as locomotive and car building plants, struc- 
tural steel manufactures and foundrymen are but lightly 
employed. 


QUEBEC.—A fair volume of retail business was trans- 
acted during the past week. Light Summer fabrics and 
sporting goods were in good demand. Clothing and dry 
goods jobbers found business seasonably quiet, and packing 
houses and wholesale grocers also experienced a slight lull, 
with prices steady at reduced levels. Boot and shoe fac- 
tories continued on a fair schedule, and furniture plants 
have been working to full or near capacity. Public and 
private building projects were fairly active. 
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National Money and Credit Conditions 


Funds Continue to Accumulate at Leading Banks, but Demand for 
Loans is Light—Better Trend in General Collections 


MONEY MARKETS 


In Eastern Sections 


Boston.—The reserve ratio of the Federal Reserve Bank 
of Boston has decreased from 82.2 to 82 per cent. The 
reserves decreased about $6,000,000, while the circulation 
liabilities have decreased about $3,000,000, and the deposit 
liability about $4,000,000. All other loans of member banks 
in the Boston district show an increase this week of about 
$10,000,000. Call money is 2% per cent.; time money, 3% 
per cent.; and commercial paper, 2 to 2% per cent. 

Philadelphia.—Local banks continue to report an accu- 
mulation of funds and a conspicuous lack of demand from 
all classes of borrowers, notwithstanding the attractiveness 
of rates. Call loan money is available at 3 per cent., despite 
the official quotation of 4 per cent. For commercial bor- 
rowers, generally, 4 to 6% per cent. rules, with 2 to 2% 
per cent. quoted for commercial paper, the supply of which 
is scarce. 


In South and Southwest 


St. Louis —The demand for funds from commercial and 
industrial sources shows practically no increase, and is un- 
usually low for this season of the year. Rates on commercial 
paper are quoted at 2% to 3% per cent. Collateral loans 
range from 5 to 6 per cent., and rates on cattle loans and 
collateral loans range from 5 to 6 per cent. 

Kansas City.—Representative commercial banks here re- 
port that general demand for money is somewhat slow. 
Funds continue plentiful, with rates ranging from 5 to 6 
per cent. The weekly statement of the Federal Reserve 
Bank showed that there were no important changes in loans 
and discounts. 

Dallas.—Bank deposits are holding up well, showing a 
steady increase in many instances. With 2 surplus of funds 
in excess of requirements, banking institutions are seeking 
outlets for idle funds. There has been no recent change 
in rates. 


In Western Sections 

Chicago.—Supply of money at the local banking institu- 
tions continues plentiful, but there has been almost no in- 
crease in the demand during the week. Commercial paper 
continues at 2% to 2% per cent., with a few choice names 
going at 2 per cent. Over-the-counter loans are 3% to 5% 
per cent., while customers’ loans on collateral range from 
5 to 6 per cent., with shading. Brokers’ loans on collateral 
are fairly constant at 4 per cent. 

Cincinnati.—Conditions in the local money market were 
unchanged during the week. Surplus funds are ample, and 
leading institutions have large reserves in United States 
bonds. Brokers’ loans are dull on a basis of 4 to 4% per 
cent. Commercial loans are moderately active under usual 
rates, ranging from 5% to 6 per cent. High-grade municipal 
bonds and certain well-seasoned industrials are in demand. 

Cleveland.—Banks in this district continue to report a 
large supply of funds with moderate demand for accom- 
modation loans. Holdings of discounted bills in this Federal 
Reserve district made a slight increase during the week, 
and practically all other items reported upon registered a 
fairly even condition, compared with the showing of a week 
ago. 


COLLECTION CONDITIONS 


In Eastern Districts 


Boston.—There was a marked improvement in the collec- 
tion situation this week, and in many lines they are classed 
as good. 

Hartford.—Local mercantile collections are classed as 
extremely slow, almost no improvement having been noted 
over the status of a week ago. 


Providence.—Although there has been a slight improve- 
ment in collections in some branches of the retail trade, 
they still are slow, as a whole. 

Philadelphia.—The collection situation generally is some- 
what better than it was a week ago, reports of improve- 
ment having been received from the chemical, hosiery and 
infants’ dress trades. Payments continue slow in the hard- 
ware, plumbing supply and grocery trades. 

Pittsburgh.—Collections have shown no improvement 
during the past week, and considerable pressure must be 
used by jobbers, in order to enable them to make any kind 
of a showing. 

Buffalo—There has been an improvement in collections 
the -_past week, compared to what they were a week ago, 
and the general classification is given as fair. 


In South and Southwest 


St. Louis —With wholesalers collections still are slow, 
but the trend is toward improvement. In the retail trade, 
accounts are not being paid so promptly as they were a 
week or two ago. 

Kansas City.—Some of the retailers report that there has 
been a slight rally in collections, but in most trades they 
continue slow. 

Baltimore.—Current trade reports indicate that there has 
been a slight decrease in sales thus far in June, and that 
this contractin has been accompanied by some improvement 
in collections in certain lines, so that returns, generally, 
are classed as fair. 

Richmond.—Local wholesalers report an improvement in 
collections, which is ascribed to retailers operating more 
conservatively. 

Jacksonville—Less pressure seems to be necessary to get 
accounts to pay than was the case a few weeks back, but 
slowness persists particularly in the farming districts. 

Dallas.—The liquidation of old outstandings still is slug- 
gish, but current wholesale remittances are fairly satis- 
factory. Retail payments, generally, are reported as rather 
slow. 


In Western Districts 


Chicago.—Although collections improved slightly during 
the past week, the gain has been uneven, and pressure is 
necessary to bring results in many lines. 

Cleveland.—There was a little more tardiness to collec- 
tions this week, the slowing-down being particularly marked 
in the branches of the retail trade handling ready-to-wear 
merchandise. 

Cincinnati.—Collections in many directions are prompt 
and satisfactory, notwithstanding general unsettled con- 
ditions in trade movements. 


Detroit.——Despite the slight improvement in collections 
in this district, they cannot be classed as better than slow, 
taken as a whole. 

Twin Cities (St. Paul-Minneapolis).—Collections in this 
district have shown a slight improvement, and fewer com- 
plaints regarding tardiness are being received. 

Omaha.—There is a better trend noticeable in the local 
collections situation, but this is confined principally to the 
cities, as payments in farming districts continue slow. 

Oklahoma City—While there is a more cheerful note 
regarding the course of collections, payments, generally, 
cannot be classed as better than slow. 

Los Angeles.—There is a better trend to the collection 
situation in this district, the majority of the reports show- 
ing that payments range from fair to slow. 

Seattle——Installment accounts continue to make the best 
showing in this district. With wholesalers collections are 
not better than fair, and with retailers they still are slow. 
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Course of International Money Markets 


Heavy Movement of Earmarked Gold to Protect German Mark 
—Further Reduction in Bank Clearings 


ONEY rates this week showed only slight and unofficiai 
deviations from earlier levels, notwithstanding ex- 
tremely large and sudden gains in gold stocks. With the 
metallic credit base already far in excess of needs, such 
accretions wer of little immediate moment. Call money 
in the New York market held at 1% per cent. for all trans- 
actions on the Stock Exchange. In the unofficial street 
market some call loan transactions were reported early in 
the week at a slight concession from the official level, but 
these deals were at 1% per cent., as against earlier quota- 
tions of 1 per cent. The tightening, although hardly per- 
ceptible, was attributed chiefly to a shift in United States 
Treasury funds on the occasion of the quarter-date. Close 
to $2,000,000,000 was turned over in connection with the 
Treasury financing and foreign government debt payments 
on the quarter-date. Time loans held steady at carry-over 
quotations of 1 to 1% per cent. for maturities up to four 
months, while five and six months’ accommodation was ar- 
ranged at 1% to 2 per cent. 


Earmarked Gold Sharply Reduced 


Gold accretions here were chiefly the result of releases 
from earmark at the Federal Reserve Bank of New York. 
They are also connected, necessarily, with the immense 
flight of capital from Germany, occasioned by the wide- 
spread discussion of a possible moratorium on conditional 
payments under the Young Plan and the heavy increases 
in German taxes, decreed two weeks ago. The heaviest de- 
cline in earmarked gold was reported Monday, when $41,- 
680,000 was transferred from foreign ownership to that of 
the Federal Reserve, the incident thus amounting to an 
importation of gold. Tuesday’s statement by the Reserve 
Bank indicated that a contrary shift of $10,000,000 occurred 
late Monday, making the net gain for that day $31,680,000. 
An additional $13,336,700 was released from earmark Tues- 
day, and $9,786,000 Wednesday. These shifts exceeded the 
amount of the metal held under earmark here for account 
of the Reichsbank, and it was held that a three-cornered 
operation involving the Bank of France probably was 
utilized in order to protect the German mark. 


Mark Movements Hold Interest 


Foreign exchange dealings, owing to the German sit- 
uation, revolved mainly around the position of the mark. 
Heavy sales of gold and devisen (foreign exchange holdings) 
by the German central bank were the chief development, 
the incident clearly reflecting the international uncertainty 
aroused by the political and financial plight of the Reich. 
Estimates of the German gold and exchange losses in the 
period of greatest unsettlement early this week ranged as 
high as 1,500,000,000 marks, but this figure is probably 
excessive as the weekly statement of the Reichsbank did 
not indicate any such flow of funds to other countries. That 
drastic steps were necessary to protect the mark is shown, 
on the other hand, by the increase in the Reichsbank dis- 
count rate from 5 to 7 per cent., announced last Saturday. 
Other Central European countries also were affected, the 
National Bank of Austria raising its discount rate from 6 
to 7% per cent., while the Hungarian central bank increased 
its charges from 5% to 7 per cent., both advances being 
announced Monday. 


Quietness is Feature of Exchanges 


Owing to the protection afforded by the sales of gold and 
exchange, marks and other Central European currencies 
held steady throughout, with the tendency slightly upward. 
Other European exchanges were firm as well, sterling and 
French francs fluctuating both ways, but gaining modestly 
on balance. Canadian dollars responded to the gold ship- 
ments to New York and advanced Wednesday above the gold 
shipment point. South American currencies were uncertain, 
with the tendency slightly weak. 


Daily closing quotations of foreign exchange (bankers’ 
bills) in the New York market follow: 


Fri. Sat. Mon. Tues. Wed. Thurs. 
June 12 June13 June15 June16 Junel7 Junel18 
Sterling, checks.. 4.86%, 4.8675 4.86%% 4.86% 4.86% 4.864% 
Sterling, cables.... 4.863% 4.86% 4.8643 4.86y¢ 4.864% 4.86 
Paris, checks.... 3.915% 8.91% 3.915%  3.91r 3.91% 3.91 
Paris, cables..... 91% 38.91% 3.91% 3.9144 3.91% 3.91% 
Berlin, checks.... 23.7144 23.70% 23.71% 23.71% 23.73 23.72% 
Berlin, cables.... 23.7344 23.72% 23.73% 23.735g 23.75 23.74 
Antwerp, checks.. 13.91% 13.90% 13.90% 13.91 13.90% 13.91% 
Antwerp, cables.. 13.92% 13.92 13.92 aay | 13.91% 13.92 
Lire, checks..... 5.23% 5.23% 5.28% 5.23 5.23% 5.23% 
Lire, cables...... 5.23 5.23 % 5.23% 5.233% 5.23% 5.23 % 
Swiss, checks.. 19.415 19.41% 19.41% 19.41% 19.415 19.41% 
Swiss, cables... 19.42% 19.42% 19.42% 19.41% 19.42% 19.42% 
Guilders, checks... 40.22% 40.23 40.2414 40.25% 40.23% 40.22% 
Guilders, cables... 40.24 40.24% 40.25% 40.26% 40.24% 40.25 
Pesetas, checks... 10.10% 10.08% 10.09% 10.09 10.06 9.95 
Pesetas, cables.... 10.11 10.09 10.10 10.09% 10.06% 9.96 
Denmark, checks.. 26.76% 26.76% 26.771%4 26.77% 26.77 26.77% 
Denmark, cables.. 26.77%, 26.77% 26.78 26.78% 26.77% 26.78% 
Sweden, checks... 26.78% 26.78%. 26.79 26.79% 26.80 at 
Sweden, cables.. 26.79% 26.79 26.79% 26.79% 26.80% 26.81 
Norway, checks.. 26.76% 26.76% 26.77% 26.78 26.77% 26.78 
Notway, cables... 26.77% 26.77% 26.78 26.78% 26.77% 26.79 
Greece, checks... 1.29 7% 1.29% 1.297% 1.295% 1.29 vs 1.29% 
Greece, cables.... 1.29%¢ 1.29% 1.29% 1.29% 1.2943 1.29¢ 
Portugal, checks.. 4.44 4.44 4.44 4.44 4.44 eee 
Portugal, cables... 4.45 4.45 4.45 4,45 4.45 
Australia, checks. 3.6556 3.6556 3.65% 3.653 3.6556 
Australia, cables.. 3.66% 3.66 x 3.66 75 3.66% 3.66% anne 
Montreal, demand. 99.43 99.75 99.75 99.62 99.71 99.72 
Argentina, demand 30.60 30.56 80.55 30.60 30.55 30.45 
Brazil, demand... 7.70 7.90 7.95 7.85 7.70 7.60 
i demand... 12.15 12.15 12.12 12.12 12.12 12.10 
Uruguay, demand. 58.25 59.00 58.50 58.50 58.50 57.00 


Bank Clearings Again Heavily Reduced 


ANK clearings this week cover large international settle- 
ments; also Federal corporation tax payments due at 
this time, and are therefore in excess of the preceding week. 
These payments, however, are greatly reduced from those 
of a year ago included in bank settlements in this week last 
year; hence the decline this week from last year’s record 
is unusually marked. Total bank clearings for the leading 
cities in the United States of $8,788,951,000 are 29.2 per 
cent. below those of 1930. At New York City, clearings of 
$6,213,365,000 are 30.6 per cent. less, while the aggregate 
at centers outside of New York of $2,575,586,000 is 25.4 
per cent. smaller. Reductions at most cities outside of 
New York are somewhat less than at that city, as many of 
the exceptionally heavy settlements made for these annual 
payments last year centered at New York. Losses were 
especially heavy at Chicago, Boston, Philadelphia, Detroit, 
Cleveland, St. Louis and San Francisco. At some Southern 
points less serious declines were shown. 
Bank clearings for the week, as reported to R. G. DUN & 
Co., and average daily bank clearings for the year to date, 
are compared herewith: 














Week Week Per Wek 
June 18, 1931 June 19, 1930 Cent. June 20, 1929 
i, PEO Te $427,000,000 $495,000,000 —13.7 $491,000,000 
Philadelphia 452,000,000 590,000,000 —23.4 625,000,000 
Baltimore ...... 82,801,000 102,926,000 —19.6 116,742,000 
Pittsburgh 141,437,000 201,068,000 —29.7 208,694,000 
Buffalo .ccccsse 42,860,000 60,155,000 —28.8 73,042,000 
QUICRRO oc ccces 398,703,000 632,608,000 —387.0 639,740,000 
be See 141,593,000 188,985,000 —25.1 242,704,000 
Cleveland ...... 126,878,000 162,233,000 —21.8 183,105,000 
Cincinnati ...... 72,121,000 77,005,000 — 6.3 87,512,000 
St. Diss Ho'cae 102,900,000 149,800,000 —31.3 152,400,000 
Kansas City. 92,000,000 135,400,000 —382.1 149,100,000 
i ee 35,866,000 45,013,000 —20.3 47,232,000 
Minneapolis 69,314,000 88,273,000 —21.5 89,875,000 
Richmond ...... 36.373,000 47,141,000 —22.8 43,957,000 
eae 40,720,000 46,547,000 —12.5 55,470,000 
Louisville ...... 25,615,000 45,017,000 —43.1 41,258,000 
New Orleans 40,742,000 56,536,000 —27.9 48,497,000 
TN havea sews 87,890,000 42,095,000 —10.0 51,287,000 
San_ Francisco... 139,500,000 204,100,000 —381.7 225,900,000 
Portland ..«.... 34,274,000 89,611,000 —10.9 43,843,000 
Seattle ........ 84,999,000 44,315,000 —21.0 56,300,000 
WORE: a tascads $2,575,586,000 $3,453,828,000 —25.4 $3,672,658,000 
Now York ..-... 6,213,365,000  8,958,000,000 —380.6 8,290,000,000 
Total All...... $8,788,951,000 $12,411,828,000 —29.2 $11,962,658,000 
Average daily: 
June to date..... $1,503,020,000 $1,876,837,000 —22.5 $1,940,742,000 
OF. coweeeeec ces 1,410,616,000 1,725,622,000 —18.8  1,992,369,000 
APPT] occccccccee 1,457,562,000 1,859,118,000 —21.6 1,926,145,000 
First Quarter.... 1,404,600,000 1,799,904,000 2,216,714,000 
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Worsted Goods Mills Active on Men’s Wear 


Regulation of Cotton Goods Production is Now Attracting More 
Attention—Wool Demand Increases for Most Grades 


THE anticipated increase in worsted and wool goods output 

for men’s wear and the gradual increase of buying of 
women’s wear fabrics for Fall constitute the brightest spot 
in the textile field. Average production in the industry 
does not exceed 60 per cent. of capacity, but many large 
mills are well employed and spinners are doing more busi- 
ness than for several months. The volume of clothing and 
fabric output at low prices for the Fall season is a stimulat- 
ing factor affecting retailers, and buyers have had no 
hesitancy in making commitments that will carry many 
contract deliveries into September. 

An outstanding feature in the primary market is the 
active effort being directed toward regulating the output 
of cotton goods to demand. Curtailment foreshadowed for 
the Summer is now attaining very sizable proportions in all 
divisions of the industry. Prices are still declining in 
different fields outside of wool goods, but the declines are 
not noticeably smaller, and merchants show more confidence 
in the price situation. Many dealers declared that the 
bottom has been touched in wool, silk, and jute products, 
and some of the large rayon producers are of the opinion 
that Fall prices will be steadier and in some instances 
higher. Purchasing of goods has not met expectations in 
finished cottons. Some reaction, however, from the activity 
at retail in wash and dress fabrics was anticipated. Sales 
efforts to move out rayon and silk garments have been 
noticeable in retail channels, and careful price comparisons 
disclose relatively lower retail prices in relation to primary 
values than has been true for some years. 


Activity in the Primary Markets for Cotton Goods 

Sales of odd constructions in print cloth markets have 
been larger and miscellaneous small orders in first hands 
have been coming along steadily. Staple tickings are down 
14%c. from the recent open price, and denims are available 
a full cent a yard lower. Price irregularity continues as 
a feature in printed percales, and wash fabrics in popular 
price ranges. The peak of Spring production has gone by 
and converters are slow to put new goods in work. Bed- 
spread and towel prices are very low and uneven and pro- 
duction is being reduced. In the fine cotton goods division 
it has been decided to hold the Summer output down to 
60 per cent. capacity. Contract buyers say they will have 
no interest in merchandise until well after the holiday, and 
while conceding the very favorable values offered they do 
not intend to make commitments until cotton is definitely 
firmer. Ginghams are being offered on memorandum pre- 
ceding a downward price revision, and some flannel and 
blanket prices have softened again. 

Some let-up is now apparent in the sales of flannels and 
sport fabrics among wool goods houses. More overcoating 
and suiting business has come to hand on duplicate orders 
from nearly all branches of the trade, the price levels show- 
ing very little uplift, but with a prospect that the finer 
and higher-priced goods will be found scarce before Sep- 
tember. Signs of increased cutting in women’s wear houses 
are beginning to appear. Many cloths are not available for 
delivery on new orders until well into August. 

Rayon manufacturers are becoming firmer in declining 
business they would have accepted a short time ago for 
occupation, and stocks of inferior yarns have been reduced 
substantially. Both here and abroad the feeling continues 
that synthetic fibers will be dearer this Fall. 

{In the silk trade sales of styled merchandise are still 
pressed at low prices, but production is lower and some 
of the larger factors have confined new business to those 
specialties that show a profit. While the yardage movement 
has been large, profits have been meager. 


Demand for Wool Broadens 
‘THE wool market at Boston broadened decidedly during 
The activity has increased in practically 
In fleeces the call has been mostly for the finer 


the week. 
all grades. 


grades. The finer Western grades have moved freely. For- 
eign wools are quiet, but more inquiries are being received 
for the wools suitable for the woolen trade. Carpet wools 
are firm, but only a limited purchasing is reported. Top 
manufacturers are being pressed for early delivery in quan- 
tity, and a moderate volume of new business is being 
received. Prices of tops are steady. Trading in tops 
futures has been much restricted and the market has been 
moving within an exceedingly narrow range of prices. 

Receipts of domestic wool at Boston for the week 
amounted to 21,069,700 pounds, as compared with 5,861,200 
pounds during the previous week. Worsted yarn is quite 
active, and most spinners are busier than has been the 
case for the past month or two. Yarns suitable for the 
men’s wear trade are the most in demand, but some good 
business has been received for Jersey cloth yarn. Prices 
are weak and present quotations leave the spinners with 
little profit. 


The Cotton Goods Statistics for May 


Cotton goods statistics, showing conditions at the end 
of May indicated that sales were down to 29 per cent. of 
output, shipments 8.8 per cent., and unfilled orders down to 
15.5 per cent. Stocks increased 7 per cent. This is a normal 
trend at this period in the matter of sales and unfilled 
orders. General trade inventories are substantially less 
than normal in distributing and garment cutting channels. 


Dry Goods Notes 


Several overcoat manufacturers declare that their busi- 
ness in hand for Fall is 20 to 25 per cent. ahead of a 
year ago, while a number of men’s wear suitings mills have 
orders on their books fully a fifth in excess of last season 
at this period. 

Burlap prices showed some small advances during the 
week on news of fair-sized sales in the Calcutta trade for 
future delivery and continued reductions in domestic stocks. 

Linen houses have been doing a good miscellaneous busi- 
ness on suiting fabrics in plain and fancy weaves and also 
on a number of miscellaneous fabrics. The household linen 
business continues inactive. 

Floor covering sales have been light and a resumption of 
real buying is not expected until secondary openings occur 
in August. New uses are being found for felt base and 
linoleum goods and it is believed that linoleum wall cover- 
ings will be offered freely by two of the larger factors 
within a short time. 

In garment circles it is stated that better fabrics will 
be seen in low-priced women’s coatings this Fall than has 
been true for many years. The necessity for style com- 
petition to overcome catalog and chain store offerings is 
being met quite generally in the plans formulated for Fall 
production. 

Rayon producers are now able to offer larger quantities 
of acetate cellulose yarns for which the demand has been 
growing. 

It is predicted that sheeting and print cloth production 
will be cut down 30 per cent. in July and August by South- 
ern mills. 

Sales of print cloths and narrow sheetings continue well 
below the current rate of production and stocks in first hands 
are increasing. Unfilled orders are decreasing. 

Bleached cottons, unbranded, have been reduced to a basis 
of 5%c. for 4-4 64-60’s, and in some houses this basis has 
been further shaded since the decline in print cloths. 

Initial buying in the floor covering markets for the Fall 
season is regarded by agents as eminently satisfactory in 
view of the purpose of some mills to postpone their formal 
openings for the season until August 1. At that time a 
further buying movement is predicted. 
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Slight Betterment in Leather Market 


Dealings in Hides Reduced by Limited Supplies—Some Large 


Sales of Sole Leather Reported 


GUPPLIES of domestic hides continue limited, resulting 
in a generally firm undertone to the market. Offerings 
by packers are decidedly narrow. Tanners, on the other 
hand, are disposed to await developments. Packers seem 
very firm at 10c. for native steers and light native cows, 
and are refusing bids of %c. less. A lot of 12,000 native 
steers was reported sold during the week at the full basis 
of 10c., but it was later said that this transaction failed. 
There were bids of 94%c. from tanners and 10c. from Ex- 
change buyers for June light native cows, which were also 
refused. The demand has broadened materially. There 
were 50,000 or more hides sold later at full price levels. 
New York hides were also sold at the current quotations. 

Country hides are'strong at late prices of 8%c. for ex- 
tremes and 6c. for buffs. There were reports in the East 
that higher prices for buffs had been realized in Chicago, 
and that Ohio and Pennsylvania point 25 to 50-pound ex- 
tremes, had sold within the range of 7%4c. and 8c. flat. 

At the River Plate, slackness of trading was reported in 
frigorificos. The last business in Argentine steers was at 
around 10%c. and cows went at 10xsc. 

Calfskins continue quiet, European skins, attractive to 
tanners, make for slowness in the domestic market. 
Packer’s in the West are still unsettled, with 16c. nominally 
reported, but some dealers believe the actual market is 
nearer 15c. No price changes have been noted in Chicago 
city’s, but collectors do not seem to be offering 10 to 15-pound 
weights, for which bids at 14%c. have been made, while on 
8 to 10’s, 10%c. is bid and up to llc. asked. The bids 
registered are the same as the last sales. New York city’s 
skins are steady and some packers talk of higher prices, 
as stocks are small. Two collectors sold 7 to 9’s at $1.42%, 
and this was the last price obtained, while a packer claimed 
he would not sell at $1.50, nor 9 to 12’s at $2.40. Kips are 
without particular feature. 


Activity in Leather Resumed 


Fall cutting is said to: have started. Most reports 
indicate proportionately more demand from Western 
buyers, who are purchasing in Boston as well as in other 
markets. Some improvement in business is also reported 
in New York and it is said that the outlook for better 
trading early next month is quite encouraging. More orders 
are being taken by manufacturers of women’s higher grade 
shoes in the Metropolitan area. The demand for sole 
leather thus far is better from the West than the East. 
It was reported that a large mid-West tanning shoe manu- 
facturer bought a sizable quantity of sole, estimates running 
to around 70,000 backs, from four or more of the sole tan- 
ners. The prices were not announced, but it is understood 
to have been on a basis of around 30c. tannery run. Some 
reports mentioned also a movement of 20,000 bends to the 
same concern. 

Prices, as yet, are not showing the result of the improved 
call and remain mostly 38c. and down for bends. There is, 
however, a steadier undertone and less disposition to accept 
almost any sort of bid than formerly. Tannery run backs 
union trim, are mostly listed 30c. to 32c., but there are 
some tannages held as much as 5c. higher. Price depends, 
for the most part on individual lots, quality of hide, tan- 
hage, etc., and there have been recent reports of seemingly 
very low rates ruling, which, however, if quality and weight 
are taken into consideration, may not be so low as indicated. 

Offal has been fairly well sold, but more or less com- 
Plaint continues as to rates ruling. Here again, however, 
there is an increasing tendency on the part of sellers toward 
firmness and some business failed of consummation because 
of this. Best steer hide bellies were reported at 16c. and 


15c. at the top and some sales said to be No. 1 steer bellies 
changed hands as low as 138c. to 14e. 





In upper leather, many sales were reported of kid without 
full details noted and some believe this early activity in 
goat leathers was caused by many buyers desiring to cover 
their needs before new terms for July 1 were promulgated 
by tanners. Larger sales are reported to Western buyers 
of women’s weight grain calf; also side leathers. An un- 
expected activity developed in grain calf, whereas pre- 
dictions on Fall cutting had run mostly to suede. This may 
be because of the relative cheapness of grain calf leather, 
in line with very low prices prevailing for raw skins, both 
European and domestics. The demand for patent leather 
has shown no particular improvement as yet. In New York, 
buyers consider prices for high grades relatively too high. 
The demand from stitchdown manufacturers in the Metro- 
politan district for grades suitable for their needs, how- 
ever, shows improvement and these buyers are inclined to 
place orders for July delivery. 


The Shoe Trade Continues Very Active 


In shoe manufacturing, production continues of good vol- 
ume, and the government figures for April, the latest avail- 
able, have borne out the private advices. Stress seems still 
placed on low cost merchandise. Two large tanning-shoe 
manufacturers are said to be producing at the same good 
pace. Boston reports are that factories turning out women’s 
shoes at low figures keep as busy as ever and continue to 
receive steady orders, but the plants producing higher- 
priced lines are less favorably placed. 

Shoe production in Massachusetts for the first four 
months of the year amounted to 24,353,652 pairs, as com- 
pared with 25,292,945 pairs for the same months of last 
year. A fair volume of orders for fill-in merchandise is 
being received by local jobbers, and manufacturers are 
beginning to receive an increasing number of bookings. The 
sentiment in the leather market has improved, and some 
good-sized orders for sole leather and offal have been re- 
ceived. 

However, there is a little more business reported with 
the Brooklyn manufacturers of women’s turn footwear, and 
some orders have been placed for delivery about August 15, 
including one contract for 5,000 pairs. Some of the 
Brooklyn cutting rooms that recently were all but closed, 
have resumed operations. New England reports say that 
prospects are excellent for a continuation of steady large 
business all around and manufacturers do not expect even 
the usual seasonable temporary let-up until Independence 
Day. 


Czechoslovakian Leather is Less Active 


A recent government report says that both the production 
and consumption of leather declined in Czechoslovakia dur- 
ing 1930 and the output was said to be 20 per cent. less 
than in 1929 and 5 per cent. less than in 1928. Conditions 
during the early part of 1930 were rather uncertain, owing 
to the expectation of tariff changes in shoe importing 
countries. Moreover, the hide and skin prices fluctuated 
throughout the year with the trend being generally down- 
ward. 

There was a marked decline in the demand for Czecho- 
slovak footwear in foreign markets during the latter half 
of the year, resulting in a reduced demand for leather. The 
decline in the consumption of leather became so serious 
during the latter part of last year that the tanners were 
forced to reduce their operations in order to avoid the 
accumulation of heavy stocks. Owing to the smaller output 
of leathers there was a pronounced decrease in the con- 
sumption of hides and skins, and estimates show that this 
decline amounted to 18 per cent., as compared with the 
amount used in 1929. As about 60 per cent. of the raw 
stock used is of domestic origin, the reduced home demand 
in Czechoslovakia left larger supplies available for export 
and was also responsible for a decline in the imports. 








12 DUN’S REVIEW 


June 20, 1931 


New Lows for Cereals in Mid-Week Break 


Combination of Rains in Canadian Northwest, Bearish News from 
Southwest and Farm Board’s Stand Weakens Price Structure 


AFTER moving within a narrow range much of the week, 
wheat turned sharply lower Thursday on the Chicago 
Board of Trade. The combination of rains in the Canadian 
Northwest and the announcement that the Farm Board 
would not pledge itself to withhold surplus stocks of old 
wheat from the domestic market, broke the strength of 
wheat prices, and the other cereals went down with it. 

The leading grain showed a fractional loss on Monday, 
dipped a little more sharply on some deliveries on Tuesday, 
and then rallied for an advance of 4c. to 4c. at mid-week. 
Traders largely were wary, because of the conflict between 
the bearish advices from the Southwest and the extreme 
scarcity of moisture in Canada, and the reports of good 
rains which greeted the traders at the opening on Thursday 
caused general unloading of long lines. The Thursday dip 
ranged from 1c. to 15%c, with July and September at new 
lows for the crop. 

Foreign news outside Canada was largely bearish and 
export demand was light. Russian wheat acreage was set 
at 60,000,000, against 50,000,000 acres last year, while estim- 
ated reports regarding German wheat and rye showed fair 
gains over the 1930 record. Private estimates of the Can- 
adian wheat crop ranged from 226,000,000 to 240,000,000 
bushels, against an actual harvest of 376,000,000 bushels 
a year ago. 

Corn showed a disposition to move counter to the market 
at times, with covering by July shorts bringing a fractional 
gain on Tuesday. All deliveries advanced fractionally at 
mid-week, but the Thursday close saw a big tumble in the 
July delivery. News, generally, was favorable, with the 
new crop making good progress in Illinois and Iowa. 


Oats gave ground fractionally most of the week. Rye 


was steady Monday, but thereafter followed the trend of 
wheat with its widest dip on Thursday. 

The United States visible supply of grains for the week, 
in bushels, was: Wheat, 192,876,000, off 1,453,000; corn, 
8,918,000, off 1,178,000; oats, 8,140,000, off 199,000; rye, 
9,438,000, off 284,000; barley, 4,198,000, off 87,000. 


Fri. Sat. Mon. Tues. Wed. Thurs, 
WHEAT: June 12 June 13 June 15 June 16 June 17 June 18 
a ee eee ee 57% 58% 575% 57% 57% 56 
September .........--. 57% 58 5744 57% 57% 56 
DOE 65 sos ce walclcne 61% 61% 60% 60% 61% 59% 
CORN 
Bee On is see sini0. 6's '5:0' 93 Sh 56% 56% 56% 57% 5756 56 
September .....-+.--- 524, 52% 523%  +52% 52% 52 
December .........-+. 46% 46% 45% 46 46% 46 
OATS: 
ere re eee 26 26% 2556 25% 25% 25 
September .........- 261% 2656 26% 26% 26% 254 
PRRGRIIGR ois 0's. 6650-0 008 29 914 29 28% 28% 285% 
RYE: 
Mle Giese co near sanes 387% 38% 881% 37% 38 36% 
September .......-.-+. 39% 39% 39% 39% 39% 3814 
December ....--ccccces 42% 42 42% 41% 42% 41y 


The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 
last year: 








cr ‘Wheat: — flour, Corn 

Western Atlantic Atlantic Western 
Receipts Exports Exports Receipts 

Thursday ....sccccccssvvee 759,000 66,000 13,000 72, 
Briday ..-cccsvcccccccceses 611,000 530,000 7,000 401,000 
Saturday .....ccecsccccceces 597,000 423,000 2,000 85,000 
Monday .cccccccccccccvcecs 882,000 110,000 16,000 618,000 
Tuesday ..-sccvccccccscccce 633,000 175,000 ,000 322,000 
Wednesday .....ccccccccees 874,000 275,000 21,000 361,000 
WRMOE oct ativ ca eeles wis ees 4,356,000 1,579.000 68,000 2,559,000 
CRE SORE i oa c)s tle voi chile ws 3,963,000 1,368,000 72,000 4,737,000 


Light Trading Marks Stock Exchange Week 


Narrow Price Movements Accompany Shrinkage in Number 
of Transactions—High-Grade Issues Stronger 


F,XTREME dullness together with modest recessions in 

quotations prevailed on the New York Stock Exchange 
this week. Both the price movements and the lack of 
trading volume clearly indicate a pronounced change in the 
character of the market, with the likelihood that the move- 
ment is much more favorable from any long-range point 
of view than might appear on the surface. It has long and 
consistently been held by informed bankers and other acute 
observers that a period in which turnover would hardly 
aggregate 1,000,000 shares daily, while prices would vary 
only nominally, probably would signify that the real bottom 
has been reached following the debacle that began in Oc- 
tober, 1929. 

Trading Monday was at the rate of only 1,300,000 shares, 
and even this aggregate was lowered in the several suc- 
ceeding sessions. The market Wednesday was exceptionally 
dull, with trading amounting to 919,000 shares, and only 
535 issues dealt in. The trading pace was the slowest in 
more than four years, a lower aggregate for a full five-hour 
session not having been recorded since November 1, 1926. 
Almost all groups of stocks were soft in this sluggish mar- 
ket, but recessions were modest compared to the violent 
swings that have been the rule for months and years. Rail- 
road stocks were the weakest, notwithstanding the formal 
steps for higher freight rates and therefore increased rev- 
enues. The application for a 15 per cent. increase filed 
Wednesday with the Interstate Commerce Commission per- 
haps emphasized the position of the carriers and brought 
out stock in more liberal quantities than in other sections 
of the market. Steel stocks and the better known market 
leaders such as American Can, General Electric, Allied 
Chemical and Eastman Kodak also moved lower, with the 


declines fractional in most instances. Most of the news 
developments of the week were unfavorable, these including 
further decline in steel production, receding foreign trade 
statistics and numerous reflections of the financial plight 
of Germany and Austria. The stock market paid less atten- 
tion than formerly to such occurrences. Dividend reduc- 
tions, announced by numerous large companies, also o¢c- 
casioned only minor fluctuations, as they have apparently 
been discounted to a great extent. 


Income Securities Show Strength 


Bond price movements were favorable, as a whole, with 
some violent movements still the rule among foreign 
obligations. High-grade issues in the utility and rail divi- 
sions, as well as such invincible securities as those of the 
United States Government, tended to gain slightly. Second- 
grade rail bonds and numerous industrial issues were pur- 
chased more eagerly at the low levels reached by these 
issues and substantial rebounds developed. In the foreign 
dollar bond list, quotations were sharply higher in most 
instances. German bonds especially reflecting a demand from 
informed investors. Latin Americans were more uncertain, 
but an upward trend was resumed after a little uncertainty. 

Daily transactions in stocks and bonds on the New York 
Stock Exchange compare with last year as follows: 








Week Ending -—Stocks——Sharcs—, cw Bonds 
June 18, 1931 This Week Last Year This Week Last Year 
Friday 1,600,000 2,221,900 $11,144,000 $9,783,000 
Saturday 543,100 1,253,100 4,662,000 4,916,000 
Monday - 1,300,000 5,657,320 9,664,000 10,917, 
Tuesday - 1,100,000 5,018,600 10,093,000 12,118, 
Wednesday ° 900,000 6,425,630 9,198,000 14,088,000 
Thursday 1,100,000 8,762,500 8,975,000 10,767,000 
NES «kn b.oraid sea dewdies 6,543,100 24,839,050 $53,736,000 $62,589,000 
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per cent. in the first five months of that year, based on the 
estimated capacity at the end of 1929. 

The decline in raw steel production from 42 to 40 per 
cent. of capacity during the early part of June is attributed 
almost entirely to the light buying of the automobile in- 
dustry. Demand for iron and steel from other sources is 
holding fairly constant, suggesting that the irreducible 
minimum of requirements has been reached, but motor-car 
manufacture has been receding steadily since the premature 
concentration of retail sales in May. This may mean a low 
operating rate in July, with suspensions, such as occurred 
a year ago, a possibility. 


Price Declines General 


The protracted reces- 
sion in business during 
1930 brought with it 
an interrupted fall in 
prices, and made it 
clear that the causes of 
depression were more 
far reaching than had 
been’ realized at the 
beginning of the year. 
As a result, iron and 
steel prices underwent 
an almost steady de- 
cline, some forms of 
finished steel reaching 
the lowest levels since 
the war, with pig iron 
prices falling to the 
lowest figure since 
1916. 

Prices of heavy melt- 
ing steel scrap have 
shown an almost steady 
decline since early in 
1929. The few slight a 
rallies have been more 
than obliterated by sub- 
sequent declines, the 
quotation of $10.25 a 
gross ton for the sec- 
ond week in June com- 
paring with $17 for the 
first week in January, 
1929. This is the low- 
est that has been re- 
gistered since January, 
1915, when a quotation 
of $10.27 prevailed. 

Pig iron has receded 
less rapidly than scrap, 
although it has dropped 
$2 a gross ton since January, 1929, but it is at the lowest 
point reached since November, 1915, when $17.50 was 
quoted. The current price of $29 a gross ton, Pittsburgh, 
on steel billets, has not been equalled since March, 1922, 
When a quotation of $28 was recorded. 
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Cperaticons Irrezular at Pittsburgh 


TEEL finishing schedules are dependent mainly on cur- 
rent specifications and operations continue to show 
more or less irregularity with particular units, though, on 
the whole, ingot output is apparently holding at about 40 
per cent. of capacity. Tinplate mills are not so busy as 
they were a month or two ago, but continue at 65 to 70 
per cent., and pipe production is taking a fairly substantial 
tonnage of material. Sheet mills are subject to the trend 
m automobile output, which is not considered quite as 
favorable for the Summer as expected. Labor trouble in 
coal mining may prove a further influence, although mines 
Serving steel and coking plants are not involved, to any 
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Course of Iron and Steel Consumption 


(Continued from page 5) 
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Not since January, 1915, has the price of scrap descended to the current quotation. 
The price of pig iron now is at the November, 1915, level, and steel is at the lowest 
point touched since March, 1922, 


extent. Railroads are specifying for track materials at a 
better rate, though, generally, miscellaneous buying re- 
mains on a conservative basis. Flat-rolled steel statistics 
for May show sheet sales dropping to 41.7 per cent., 
as compared with 52.3 per cent. for April. Unfilled ton- 
nages shrank moderately from 88.5 to 83.2 per cent. 
Prices beyond the second quarter still are nominal, to 
a large degree, but a firmer attitude is gaining in respect 
to the entire price level. With primary materials, the 
impression has been reached that the bottom has been 
touched, and that the next development will be a reaction. 
The slump in scrap has brought quotations to $10, Pitts- 
burgh, for heavy melt- 
ing steel, with dealers 


chases for yard stocks. 
Contracts for pig iron 
are still being deferred 
and current shipments 
show but little change. 
Special transactions in 
basic iron at Valley 
points have developed 
$15.50 and $16 per ton, 
but Pittsburgh pro- 
ducers have held to the 
regular quotations on 
all trades. Furnace 
coke remains at $2.40 
at oven, with a dull 
market. The quotation 
of $5, Pittsburgh, per 
box on tin plate is un- 
changed. Sheet prices 
are reported to still re- 
flect some spread on 
strictly current de- 
liveries, though the re- 
vised list with new 
differentials is becom- 
ing effective for the 
third quarter. Galvan- 
ized sheets are quoted 
$2.80, Pittsburgh. Bars, 
shapes, and plates are 
ordinarily $1.65, Pitts- 
burgh. Wire goods and 
nails are still being re- 
quired sparingly, 
though there is an in- 
ereased seasonal de- 
mand for some types of 
woven wire and re- 
enforcement specialties. 
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Chicago Output Decreased Further 
STEEL ingot output lost another 2 points for the Chicago 


area during the week, opening at 38 per cent. New 
buying and specifications, generally, were quieter. Rail 
output was lower also, ranging from 35 to 40 per cent. The 


chief items of new business included awards for 6,700 tons 
of structural steel and 6,000 tons of new structural inquiry, 
and the placing of an order for 500 box cars with a local 
rail equipment company. This will involve between 5,000 
and 6,000 tons of steel. 

Prices of steel sheets were advanced $2 to $3 a ton, but 
these are, at yet, untested. Warehouse jobbers cut prices 
on material out of stock from $3 to $5 a ton. Pending 
official announcements, it was understood in the trade that 
pig iron prices and those for bars, shapes and plates would 
be unchanged for the third quarter. Ruling prices were: 
Pig iron, $17.50; rail steel bars, $1.60 to $1.65; soft steel 
bars, $1.70 to $1.80; and shapes and plates, $1.70 to $1.80. 
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Pipe Orders Lead at Youngstown 
TEEL manufacture in both independents and corporation 
is scheduled at about 42 per cent. of capacity. This 
percentage is estimated as an increase of about 1 per cent. 
in comparison with that of a month ago. Out of 66 open 
hearths, about 26 are in operation, while sheet mills report 
14 units or 33% per cent., in production. For some time, 
steel plants have been operating entirely upon orders re- 
ceived, there having been no backlog for several years. 
Pipe production appears to represent the principal oper- 
ation, the automobile industry placing only a moderate 
amount of orders for sheet and bar steel. Future operations 
for the next few weeks appear favorable at the present 
rate. Prices show little change since the first of the month, 
and labor both skilled and unskilled is plentiful at a wage 
adjusted to general conditions. 


Possible Fall Gain at Buffalo 

GINCE the first of the year, steel mills have shown a 

gradual slowing-up in production, and now are operating 
at not more than 40 per cent., with little in sight to increase 
this ratio until late in the Fall. Pig iron, following the 
general trend, is moving slowly, and sales are being gov- 
erned largely by near requirements. Prices are lower than 
they have been for many years. The bottom is believed 
to have been reached, and an advance rather than a decline 
is anticipated. The manufacture of horseshoe nails has 
dropped about 20 per cent. 


Birmingham Conditions Unchanged 

IG iron production for the first five months of 1931 is 
estimated at 847,763 tons, as compared with 1,171,920 
tons for the same period of 1930 and 1,184,506 tons for the 
similar period in 1929. May production is estimated at 
about 192,000 tons which, while in excess of the March and 
April output, compares unfavorably with production of 
May, 1930, which amounted to approximately 237,410 tons. 
_At present, there are thirteen furnaces in active oper- 
ation in the district, as compared with 17 for the same 
month last year, and the present figure is expected to be 
reduced still further during this month. Buying continues 
in small lots, quotations on pig iron No. 2, foundry, ranging 
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from $1.75 to $2.25, and silicon $12 to $13. Nothing in 
dicates increased activity during the next sixty days, and 
a quiet Summer is expected in the industry. 

While some additional inquiries have been received by | 
steel producers, these have not materialized into orders of 
consequence, and the steel market shows no improvement. 
Fabricators report orders generally small, and all lines ap- 7 
pear affected by the general market inactivity. q 


Philadelphia Price Trend Downward 

DURING the first five months of the current year, there 

has been a decrease in the iron and steel business in 
this district of about 37 per cent., compared with the vol- ~ 
ume for the same months of 1930. Current orders are 
mostly for covering immediate requirements, as third- ~ 
quarter bookings are light. The price range has been © 
downward since the first of the year, and a tendency | 
toward weakness still is apparent in the leading items. 


Insolvencies Again Lower 


MPROVEMENT appears again in the insolvency record 
compiled by R. G. DuN & Co., failures this week in the 
United States totaling 467. That number is 7 less than 
the 474 defaults of last week. It is, furthermore, 20 below ~ 
the 487 failures in this week of 1930. Comparing with last — 
week’s returns, reductions were shown this week in the East 
and for the three Pacific Coast States, with small increases 
in the South and the West. With the smaller aggregate of 
defaults this week, those having liabilities of $5,000 or more — 
in each case fell to 261, from 268 last week. In this week ~ 
of 1930, such insolvencies numbered 283. 4 
Totaling 34, Canadian failures this week are 4 less than © 
last week’s number, and are 3 below the 37 defaults, re- — 
ported a year ago. 
Week e Days Weel ’ 
June 18, 1931 June 11, 1931 sme 8, {931 gies 19, * 1930 . 
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144 156 177 
115 114 102 
138 133 107 
70 
467 
34 


71 68 


474-263 454 
30 39 





Canadian Trade 


EAL Summer weather had a stimulating 

effect on the movement of certain seasonal 
lines, but retail trade, on the whole, has 
made few marked gains during the week. 
There is a better demand for millinery, 
women’s fdotwear and hosiery, but trade in 
men’s clothing and haberdashery would admit 
of improvement. There has been no note- 
worthy gain in activity in wholesale trade, 
volume of sales being reported at about the 
same level of recent weeks, according to dis- 
patches to Dun’s Revinw from branch offices 
of R. G. Dun & Co., located in the chief 
commercial and industrial centers of the 
Dominion. In financial circles, much hope is 
expressed of the possibility of persuading the 
Bennett government to drop its n for a 
2 per cent. tax on corporation dividends paid 
to foreign investors. 

While the larger manufacturing interests, 
such as locomotive and car-building plants, 
structural steel manufacturers and foundry- 
men, are but lightly employed, some branches 
of the manufacturing trade continue to make 
gains. Boot and shoe plants, for instance, 
are well employed, but manufacturers of cor- 
sets and brassieres report that, following a 
satisfactory May, business has fallen off, and 
prospects for an early revival are not en- 
couraging. Furniture factories are a little 
better occupied, but demand is mainly for 
articles of necessity; there is little call for 
the more expensive and luxurious equipment. 
The output of paper hats and boxes is on the 
increase. The production of builders’ supplies 
is on the increase, but output of agricultural 
implements has slowed up considerably of 
late. 





There is widespread anxiety regarding the 
wheat crop in the Prairie Provinces, where 
the drought has assumed a menacing aspect. 
Owing to losses from wind and frost, three 
successive seedings have been necessary in 
some districts. While the Peace River area 
has received sufficient moisture up td the 
present, and while the crop on the better 
farming lands in the older districts may yet 
be improved by heavy rainfalls, the wheat in 
the old ranching country of southwestern 
Saskatchewan and southeastern Alberta can- 
not yield more than a partial crop, even with 
the most favorable conditions between now 
and harvest time. A movement is under way 
among Canadian livestock producers to regain 
the English livestock market, following the 
closing of the United States market by the 
tariff restrictions. 





Cotton Supply and Movement 


ROM the opening of the crop year on 

August 1 to June 12, according to sta- 
tistics compiled by The Financial Chronicle, 
13,672,926 bales of cotton came into sight, 
against 14,627,789 bales last year. Takings by 
Northern spinners for the crop year to June 
12 were 1,005,076 bales, compared with 1,- 
143,941 bales Jast year. Last week’s exports 
to Great Britain and the Continent were 44,- 
855 bales, against 46,767 bales last year. 
From the opening of the crop season on 
August 1 to June 12, such exports were 6,- 
309,627 bales, against 6,381,902 bales during 
the corresponding period of last year. 
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DIVIDEND NOTICE 





THE GENERAL TIRE ‘& RUBBER COMPANY 
Akron, Ohio. 


A quarterly dividend of 1% per cent. 
will be paid on the 6 per cent. Cumula- 
tive Preferred stock on June 30th to 


stockholders of record June 20th.) 
THD GENERAL TIRE & RUBBER COMPANY, 
Akron, Ohio, 4 
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